THE ECONOMIC BACKGROUND
Committee's Report at all costs. As it was, he only did so
by a few hours. On the day of his arrival from Lossiemouth,
the world was told of the generosity of Britain, France, Belgium,'
Japan, and the United States.
Propaganda had been going on against the Labour Govern-
ment for many months, but in the spring and early summer
it reached a definite organized aggressiveness. The Press
campaign denouncing the financial excesses of the Labour
Government was then featured in every newspaper. The
strategy was to raise such an outcry on the May Report's
revelations of an unbalanced Budget that the Cabinet would
have to be summoned.
The one task that then remained would be to get such
disagreement as to the method of balancing the Budget
between the Prime Minister and his Cabinet as would give
him the excuse for resigning. The fight would be between
MacDonald and Snowden, backed, as had been arranged, by
the leaders of the Liberal and Tory Parties on one side and
the Labour Cabinet on the other.
MacDonald knew that the most formidable force in the
Cabinet that he would have to contend with was Mr. Arthur
Henderson, and it is significant that the peak period of activity
in arranging for the coup d'etat was during the absence of the
Foreign Secretary in France.
It is interesting to note that another reason given for the
withdrawal of gold from London was the rumour that Mr.
Henderson had given the French Ministers a very gloomy
account of the position in London, and to have hinted that
in the event of Germany being driven to declare a moratorium,
Britain would have to follow her example. There is no doubt-
that MacDonald was responsible for this. At that time there
was the bitterest antagonism between the two Ministers.
While Henderson was in Paris, MacDonald spoke to him by
telephone. In his talk he made the unguarded disclosure
that he took the most pessimistic view of the financial situation
in London. It was he and not Henderson that had used the
ominous word moratorium, as the inevitable next step if the
situation deteriorated. Indeed, this. preaching of defeatism
and despair was a valuable part of the scheme of those who
wished to set up a c National' Government. The blacker the
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